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NOTICE  OF  CONRDENTTAUTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY 
OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS' 
YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER. 

XTO  REV  PROO  88 (7-69)  PAJD  UP  (W/17W7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  20*  day  of  February,  2008,  between  Tracy  Santana,  Lessor  (whether  one  or  more),  whose  address  is-  928 
Sportsman  Park,  Arte,  Texas  76020,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St,  Fort  Worth,  Texas  76102.  Lessee, 
WITNESSETH: 

on«iif^5  .il15^i£!era*ionJ?f  tefLd9lla?  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
SSSESSiht  IfSEZSSFJSSSL  co^,ned-  does  J***  grant  lease  and  let  unto  Lessee  the  land  covered  hereby  7or  he  purposesand  wfth  the 
K ^mtSSnSrff iSffir^teH^rin^  EdJ3E£al,nfl  for'  ^^"P  and  owning  oil,  gas.  sulphur  and  all  other  minerals  (whether  or  not  simfiar  to 
S?^Trrf  «K^^  la*  establish  and  utilize  facilities  for  surface  or  subsurface 

t£?£]!28r' construcl  roadsand  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other  structures 
frSm  thplrJi  Sffi^nf         W1™?*!"  •SSP'S^f  dlrna-  f^  producing,  treating,  storing  ^transporting  min%  mduoS 

t™  ^LliS JTT"^  i?S\ititt*tUt  2fZl.S'Sl!e,H",s  5??*  8  sub(llv,sion  of  ,lle  *™*  w"«*  Su^ey  No  43,  *n  Addition  to  the  City  of  Azle,  Tarranl  Coanty, 
72£%£ZF?*f  ,hePC°i  IT"^  Xolume  ^  Paee  267* aDd  bein*  more  Part*"">riy  described  in  a  Warranty  Deed  dated  May  16, 2006,  from  Li£ 

2^Sh?T^?^a0™^™b^V  by  lPSad0P'  Prescript™,  possession,  reversion,  after-acquired  title  or  unrecorded mstrument  or  (b) 
Sriotete^r  ^^b^S^S?St2^  f&uJ^£?^3®£*-  V  ex^cute  supplemental  instrument  requested  by  Lessee  for  a  more 
ta^S^t?^  determining  the  amount  ofany  bonus  mother  payment  hereunder,  said  land  shall 

Pf  jfffi^ff.S^ILiffi  i  ■ acres-  w^ttwr  actually  containing  more  orless,  and  the  above  redte  of  acreage  in  any  tract  shal  be  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  aH  rights  and  options  hereunder 

i  »£'a«,^tK20^h?IS5akted  .^"^tJSP1."1  foiP  VP**  otn.er  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 
slffiwffr^ 


VS^ni^&°^¥i^r^;mJ3TOt3&:^  ™*«<  value>  ^  the  mouth  of  the  well  a"S^SS^^t^SSSa^& 
l2£l±e^Z£  alLS5!rSerals  ^  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  efifer  In  SS^wSSelS^^m^ 
JSSSJ-^SSF*0^  excelrt  ^  2n  sul£hur  "i!!?6! and  malted  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the exKor Tofthe 
5EL£LalrfCTe-or       rhereafteJ  ?*»  ®  anY,  we"  on  said  land  or  on  lands  with  which  sakJ  land  or Trr/pVrtion Thereof  rws  been 
£^eiiSI^SS.to<5,uc,r'i  P1'  and  a"  su#  ^ ls  are  ?hu^n- this  lease  shall,  nevertheless,  continue  in  force  as  though  ow^ons 

^^nP  iS"****  onia^  la.nd  ^  ^  lon9  as  we"5  are  shut-'n-  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shuMn  had 
Sh^nSE.^^  a?d  SPSf6  to  USIT  enable  diligence  to  produce,  utilize,  or  market  the  minerals  capaUeofbe^proS^fm 

KSE?  if  Wr1£JepKDr'  !Ed  &ase  tank  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unaaSSeto 


anri/n?ih^  Si^tPESS1  JS££ght'  31  ^  opt"00-  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
■  TOP  y  .er tend- tease-  .9/  teases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  estabfeh  units  containing  not  more  than  80  surface  acres 
^^J^S^S^^St^^^'  "A^ft  ^Wisned  as  to  any  one  or  rrx)rl  horSS^S  iSmSSSSSSSSt 
tW^S^£%2%Z&J°  ^'™ilTre  ^FLS40  ^[J806  # acreage  tolerance,  if  limited  to  one  or  more  of  the  following: 
ffi^&^L^Sfe^Jfl  (Shquid  tydrocarbons  (condensate  .which  are  not  liquSs  in  the  subsurface  reservoir,  (3)  minerals  produced 
te^N^^XS3^^  J""8^0"-  larger  units  than  any  of  those  herein  permitted,  either  at  the 

SfiS^^?ar9en^are^P^^  01  «M™d  under  any  governmental  rule  or  order,  for  the  driing  or  operation  of  a  well  at  a  regular 
^,fc*girin£Jmfflum  fr0"1      wel1  to  be  driled,  dn¥ng.  or  already  drilled,  any  such  unit  may  beestablished  or  ertergedto 

^^t0o^^f^7^!d*^qiJled  ^  su^  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit  by 
fff^^f^'^iT]!^!^!?  .^ch  "n't a^  fifing  rt  for  record  In  the  public  office  in  which  this  lease  is  recorded.  Such  unit  shall  become 
fhfuK^J&S? inJa^ins*n£lent  Pnnstruments  but  said  instrument  or  instruments  make  no  such  provision,  then  such  unl 
«mJ ^ftfa  ^  '".stnjrnent  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
^a^fr^^eto  time  while  .this  lease  is  in  force,  and  whether  before  or  after  operations  or  productlonhas  been  established  either  on  said  land, 
^™^^.^lla^?lu&n  m  mh  oron  ^  ^  unit^ed  trwrewimVA  unit  established  hereunder  shaH  be  valid  and  effect^foralT 
?^?^S £?l^i!^l^e?ih2u§L^ere  maV  he  mreral  royalty,  or  easehold  interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or 
Al^°Pe^Pns  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  aH  purposes,  except  the  payment oTroyatty 
^St^^^P0"  ^W'ar^urKler  ftiislease.  There  shall  be  allocated  to  the  land  covered  by  K&'within^sWrSt  (or  toeS 
fhTS^S^J^6^1  il^s  lease  ^^^^  the  unit  that  proportion  of  the  total  production  of  unitized  minerals  from 

SSiSffl  S^aS^^h^^  ^^i"  such  land  (or  in  each  such  separate  tract) 


*H!^!22 ^a^est^^.a!^*teini  ^tyJS  mteP' estate.  aS"363  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties 
?5S^v^^^te<aUl2l^^^^!>U^,^  lJITi[^&^^te^TLn^C1L^,     P/^!^  of  011  wgas.  The  formation  of  any  unrthereunder.  which  includes  land 

rovaftv  which  mav  hfmw  naunhln  i irvW fhie  loae^x  hatuuEn>r,olti£>f^.<>-.i^ 


£k  iri^  r^^^M^  djsSoJve      unt^  established  hereunder  by  filing  for  record  in  the  public  office  where 

&  J^^S2e^d^aSon  to  ^  *  *  that  W  there is  no  unitized  minerals  being  produce? from  such  unit.  Any  unit  formed  may 
S  f^^t^S^?^^^^!6^^^  aL ifs Section  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing 
an^)E^ajSiH^imeni£f  r90^ in  the.  Public  office  in  which  the  pooled  acreage  Is  located.  Subject  to  theprovisions  of  this  paragraph  4,  a  unl 
^rSfSSfl^SSf  sha"  remain  in  Ibrcesolong  as  any  lease  subject  thereto  shall  remain  in  force,  f his  lease  now  or  hereafter  covers 
t^Eflff  or  umP$PJt!  "SEty interests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely 

™J£linruS£?n  0/1  suc"  separate  tracts  within  this  lease  but  Lessee  shall  rievertheless  have  the  right  to  pool  or  unitize  as  provided  in  this 
PJ^SS^JIlSLSl?^^!?1  allocat»n  of  production  as  herein  provided.  As  used  in  this  paragraph  4,  the  words  "separate  tracTmean  any  tract 
with  royalty  ownership  drffenng,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  theleased  premises. 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  all  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  used  in  this  tease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  drilling,  testing,  completing, 
reworking,  recompleting,  deepening,  sidetracking,  plugging  back  or  repainng  of  a  well  in  search  for  or  in  an  endeavor  to  obtain  production  of  oil. 
gas,  sulphur  or  other  minerals,  excavating  a  mine,  producton  of  oB,  gas,  sulphur  or  other  mineral,  whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  the  use,  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  from  said  land  in  al 
operations  hereunder  Lessee  shall  have  the  right  at  any  time  to  remove  all  machinery  and  fixtures  placed  on  saft  land,  including  the  right  to  draw 
and  remove  casing.  No  well  shall  be  dnlled  nearer  than 200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AH  of  the 
covenants,  obligations,  and  considerations  of  this  lease  shalfextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  division  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  diminish  the  rights  of  Lessee,  including,  but  notlimited  to.  the  location  and  drilling  of  wells  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  record  owner  at  his  or  its  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  establish  the  validity  of 
such  change  or  division.  If  any  such  change  in  ownership  occurs  by  reason  of  the  death  of  the  owner,  Lessee  may,  nevertheless  pay  or  tender 
such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  hereunder,  both  express  and  impled,  Lessor  shall  notify 
Lessee  in  writing,  setting  out  specifically  in  what  respects  Lessee  has  breached  this  contract.  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shaH  be 
precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no  such  action  shaB  be  brought  until  the  lapse  of  sixty  (60)  days 
after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  all  or  any  of  the 
alleged  breaches  shal  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  If  this  tease  is 
canceled  for  any  cause,  it  shall  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  wel  as  to  which  there  are  operations 
to  constitute  a  dnling  or  maximum  alowabte  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  neany  as  practicable  in  the  form  of  a  square  centered  at  the  well,  or  in  such  shape  as  then  existing  spacing  rufes 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  there  are  operations.  Lessee  shall  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shal  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  ttiat  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  rrraturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  an  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  tease  covers  less  than  such  full  interest,  shall  be  paid  only  in  the  proportion  which  the  interest 
therein,  rf  any,  covered  by  tins  lease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  All  royalty  interest  covered  by  this  tease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  tease  shall  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1 .  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
wel  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1)  any  law,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shaB  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  weB(s)  and/or  weHbore(s)  on  said 
land,  other  than  existing  water  wels,  and  for  all  purposes  of  this  tease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  wellbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  well  which  has  been  drilled  and  Lessee  intends  to  frac  snail  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  locatk>n(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restncted  or  not  allowed  on  said  land  or  otheneases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


STATE  OF  TEAXS} 
COUNTY  OF  TARRANT} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 


This  instrument  was  acknowledged  before  me  on  the^O    dav  of  rNL^QnJCOftj     2008  by.  T>**.v  ,  «.  f**.r*\  *tt 


AMY  R.  ADAMS 
Notary  Pubte 
1  STATE  OF  TEXAS 

ES^IftCwm.  Eip.03/W/2009| 


Signature 


Printed 


(^Notary  Public 


My  commission  expires: 


